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Basis and Purpose of the Proposed Rules

The primary purposes of the proposed rules are to:

o Create eligibility for tenants facing impending homelessness because of a foreclosure
action against the owner of the property.

e Increase payment amounts to smaller families and decrease payment amounts to
larger families to best assist families obtain or retain a permanent living
accommodation within the current program budget allocation.

e [Establish policies regarding Emergency Assistance for energy crisis to efficiently use
the program’s limited funding.

Changes to Analysis Prepared under Section 227.14 (2), Stats.
The only changes to the analysis were clarifications in response to Legislative Council
recommendations.

Public Hearing Summary

A public hearing was held on September 2, 2009. There were no comments.

Response to Legislative Council Staff Recommendations

All comments were accepted.

Final Regulatory Flexibility Analysis

The proposed rule will affect small businesses as defined in s. 227.114 (1), Stats., but will not
have a significant economic impact on a substantial number of businesses.

Department Contacts
Rose Prochazka Elaine Pridgen
Policy Analyst Administrative Rules Coordinator
Bureau of Working Families Office of Legal Counsel

267-7398 267-9403




State of Wisconsin
Department of Children and Families

Emergency Assistance for Needy Families

DCF 120

The Wisconsin Department of Children and Families proposes an order to amend
ss. DCF 120.05(1)(£)6., (2)(c), and (3), 120.08(2), (4), and (5)(intro.); to repeal and
recreate ss. DCF 120.06 and 120.07; and to create ss. DCF 120.03 (6m), 120.05(3)(b),
(3)(c), (3)(d), and (4), relating to emergency assistance for needy families and affecting
small businesses.

Analysis Prepared by the Department of Children and Families

Statutory authority: Sections 49.138 and 227.11 (2) (a), Stats.

Statutes interpreted: Section 49.138, Stats.

Related statutes or rules: Section 846.35, Stats., as created by 2009 Wisconsin Act 2;
Section 16.957, Stats., and Chapter Adm 45

Explanation of agency authority

Section 49.138 (1m), Stats., provides that the Department shall implement a program
of emergency assistance to needy persons in cases of fire, flood, natural disaster,
homelessness or impending homelessness, or energy crisis. Under s. 49.138 (1d) (b),
Stats., the term “needy person” has the meaning specified by the Department by rule.
There are 6 criteria under which a family may be considered to be homeless or to be
facing impending homelessness. One of these criteria is if the family is without a fixed,
regular, and adequate nighttime residence.

The Department shall establish the maximum amount of aid to be granted, except for
cases of energy crisis, per family member.

Summary of the proposed rule

Eligibility for tenants facing impending homelessness because of a foreclosure action

Under the current rule on Emergency Assistance, a group in rental housing that is
facing impending homelessness because of a foreclosure action against their landlord is
not eligible for assistance to obtain a new permanent living accommodation. To be
eligible for Emergency Assistance for impending homelessness a group must be
experiencing a financial crisis that makes it very difficult to make a rent payment,




mortgage payment, or property tax payment and have been notified that they will be
required to leave their current housing if they do not make that payment immediately.

In 2008, foreclosure filings in Wisconsin were 62% higher than in 2007 and were
249% higher than in 2006. The Joint Center for Housing Studies estimates that investor-
owned one- to four-family rental properties account for nearly 20% of all foreclosures
nationally. Despite the fact that low-income families generally know that Emergency
Assistance is not available for renters losing their housing due to a foreclosure action
against the owner, at least 18 families in this situation have applied for Emergency
Assistance at Milwaukee Wisconsin Works (W-2) agencies in recent months.

Renters of properties in foreclosure can be even more vulnerable to homelessness
than owners because tenants often have limited notice of the foreclosure and few
resources to allow them to obtain replacement housing quickly. Until the recent
enactment of s. 846.35 Stats., as created by 2009 Wisconsin Act 2, there was no
requirement of notice to tenants in foreclosure of residential rental property. Section
846.35, Stats., provides that the plaintiff in an action for foreclosure of residential rental
property must notify the tenant at filing of the action, when judgment is entered, and
when the hearing to confirm the sale of the property has been scheduled. In addition, a
tenant may retain possession of the rental unit for up to 2 months after the end of the
month in which the sale of the property is confirmed. These new protections for tenants
apply to foreclosure actions that are commenced on or after March 5, 2009.

The proposed rule will provide that a group in rental housing that is facing impending
homelessness because of a foreclosure action against their landlord will be eligible for
Emergency Assistance to obtain a new permanent living accommodation. To be eligible
for assistance, the group must have received written or oral notice that they will be
removed from their rental housing because of a foreclosure action against the owner, the
removal of the group from the rental housing is scheduled to occur within 30 days, and
the group needs emergency assistance to obtain a new permanent living accommodation.
The W-2 agency will verify eligibility. A payment will be issued when the group obtains
a new permanent living accommodation.

Financial eligibility

Under the current rule, the W-2 agency’s determination of financial eligibility is
based on total financial need. Total financial need is determined adding all unpaid
expenses for the group and the costs of needs due to the emergency and subtracting all
available income and resources. The rule provides a list of 9 types of physical needs due
to the emergency. Income is determined in the same manner as the W-2 program, except
income from W-2 benefits, kinship care payments, Supplemental Security Income (SSI),
and SSI supplemental payments for children of recipients is disregarded. There is a
$3,000 asset limit.

W-2 agencies and others have found this methodology for determining financial
eligibility to be confusing, time-consuming, and cumbersome. The proposed rule repeals
and recreates the methodology for determining financial eligibility to make it similar to
W-2. The proposed rule provides that the gross income of the emergency assistance
group may not exceed 115% of the poverty line. The W-2 agency will determine income




in the same manner as W-2, with income disregards for kinship care payments and foster
care payments if the foster payment is on behalf of a child who is a relative. Foster care
payments are added as an income disregard because under the graduated licensing system
for foster care in 2009 Wisconsin Act 28, some caretaker relatives who are currently
receiving kinship care payments will instead be receiving foster care payments when the
new foster care licensing system is implemented in 2010. To facilitate automation of
emergency assistance eligibility determination by making it the same as W-2, the
proposed rule repeals the exclusion of SSI payments and SSI supplemental payments for
children of recipients and changes the emergency assistance asset limit to $2,500.

Payment amounts for types of need other than energy crisis

Section 49.138 (1m), Stats., provides that the Department shall establish the
maximum amount of aid to be granted, except for cases of energy crisis, per family
member. Under the current rule, the payment amount for fire, flood, natural disaster,
homelessness, and impending homelessness is the lowest of the following:

* The total of the maximum payment amount per group member multiplied by
the number of members of the Emergency Assistance group.

* The amount requested by the group.

* Financial need.

Maximum payment amount multiplied by number in group. For many years, the
maximum payment amount per group member has been $150. A 2-person group is
eligible for a grant of $300 and a 3-person group is eligible for a grant of $450. The
current grant amounts for homelessness and impending homelessness are insufficient for
smaller households to obtain or retain a permanent living accommodation. The
Department’s analysis of housing costs for low-income families found that average rental
costs are higher than $470 for the smallest households in the counties where a majority of
Emergency Assistance grants are issued, and rent does not increase proportionally with
each new group member. Housing costs for families with 2 — 4 members are similar, and
housing costs for families of 5 or more are similar with some increases for larger
families. In SFY 09, Emergency Assistance grants issued to smaller size families of 2 to
3 members were 55.2% of total grants.

The proposed rule changes the payment amounts that eligible families will receive by
increasing the amounts for smaller size families and decreasing the amounts for larger
size families. The amounts were arrived at by attempting to make the overall fiscal
impact cost neutral and within the existing amount of funds allocated for the Emergency
Assistance program. The maximum payment amounts will be $258 per group member
when the group is 2 members, $172 per group member when the group is 3 members,
$129 per group member when the group is 4 or 5 members, and $110 per group member
when the group is 6 or more members. This will result in the following total payment
amounts:

2to 4 members $516 (2x258;3x172;0r4x129)

5 members $645 (5x129)
6 members $660 (6x110)
7 + members $770 plus $110 for each additional member more than 7




Notice of changes to the maximum payment amounts will be published in the
Administrative Register.

The rule complies with the statutory requirement that the Department establish the
maximum amount of aid to be granted per family member by having different maximum
payment amounts for members of groups of different sizes.

Amount requested by the group. The proposed rule repeals the “amount requested by
the group” as an option for the payment amount to ensure that families do not receive a
smaller payment because they were not informed of the full payment for which they were
eligible.

Financial need. Under the current rule, when a payment is based on financial need,
the amount is determined by adding all unpaid expenses for the group and the costs of
needs due to the emergency and subtracting all available income and resources. The rule
provides a list of 9 types of physical needs due to the emergency.

The proposed rule provides for payment amounts based on financial need that are
specific to the type of need. For need due to impending homelessness, a payment based
on financial need would be the amount of unpaid rent and related late fees and court
costs. For need due to homelessness, a payment based on financial need would be the
amount of the first month’s rent, security deposit, and necessary household items. For
need due to fire, flood, or natural disaster, the payment based on financial need would be
the total need in any of the following categories: temporary housing, first month’s rent
and security deposit, clothing, food, medical care, transportation, necessary appliances
and household items, and necessary home repairs.

Energy crisis

Under the current rule, an Emergency Assistance group is eligible for assistance if
need has resulted from an emergency due to energy crisis, including lack of or imminent
loss of essential home heating, with an immediate threat to the health or safety of the
group either existing or likely to exist. The payment amount is the lowest of the amount
requested by the group or the total financial need due to the emergency. Financial need
may include heating fuel, electricity, and repair or replacement services necessary to
obtain or maintain the basic heat and electricity requirements of an average household.

There is currently no maximum payment amount for Emergency Assistance due to an
energy crisis. For all other types of need, there is a maximum payment amount based on
group size. The average Emergency Assistance grant for all types of need is
approximately $512. Some grants for energy crisis have been as high as $3,300. From
July 2007 to September 2008, approximately 6% of Emergency Assistance grants for
energy crisis were $1,000 or above, totaling over $41,000.

This proposed rule establishes a maximum payment amount per group for need due to
energy crisis. The initial maximum payment amount will be $500 and changes to that
amount will be announced in the Administrative Register. A group is eligible for
assistance if the group meets the following criteria:

* The group has exhausted resources available through the Wisconsin Home
Energy Assistance Program (WHEAP), assistance available through local




utility companies as required by the Public Service Commission, and any
other available energy resources.

* The group needs financial assistance to obtain or maintain heat, electricity,
water, or sewer service provided by a utility company.

* The lack of, or imminent lack of, utility service providing heat, electricity,
water, or sewer is or is likely to be an immediate threat to the health or safety
of the group.

» The energy crisis is due to reasons beyond the control of an adult member of
the group or constitute good cause as determined by the W-2 agency.

The WHEAP program had $147 million available for low-income energy assistance
this past heating season. The total Emergency Assistance available for all types of
emergency for FY10 is $6.5 million.

Clarifications on impending homelessness

Section 49.138 (1m), Stats., provides that a family is to be considered homeless, or to
be facing impending homelessness, if any of 6 listed criteria apply. The criteria for
homelessness and impending homelessness in s. DCF 120.05 are in separate subsections.
The subsection on homelessness list two criteria that are currently defined to mean
homelessness even if the family is not homeless. The proposed rule adds the following
two criteria to the subsection on impending homelessness to ensure that W-2 agency staff
understand that a family does not have to be homeless if these criteria apply:

e The group has to leave its current housing it is uninhabitable as determined by
the local building inspector, the local health department, or other appropriate
local authority and the group needs emergency assistance to obtain a new
permanent living accommodation.

e A member of the group was subject to domestic abuse as defined under s.
968.075 (1) (a), Stats., and the group needs emergency assistance to obtain a
new permanent living accommodation or retain a current permanent living
accommodation.

If either of these two criteria apply and the group is facing impending homelessness,
payment is issued according to the same payment schedule as other impending
homelessness provisions. If the group needs emergency assistance to obtain a new
permanent living accommodation, the payment is issued when the accommodation is
obtained. If a group needs emergency assistance to retain a current permanent living
accommodation, the payment is issued within 5 working days after receiving a completed
application.

Comparison with rules in adjacent states

None of the adjacent states appear to have an Emergency Assistance program that is
as similar to the AFDC-related Emergency Assistance program as that of Wisconsin.
These states do have a variety of crisis assistance and prevention programs that are

administered in different ways. The programs are generally not limited to families with
children.




Summary of factual data and analytical methodologies

The policy changes in this rule are based on recommendations of a workgroup
comprised of representatives of W-2 agencies and advocacy groups.

Impending homelessness due to foreclosure. Section 49.138 (1m) provides that a
family is homeless or facing impending homelessness if the family is not in a fixed,
regular, and adequate residence. A family is not in a fixed, regular, and adequate
residence if they have been notified that they will be removed from their rental housing
due to a foreclosure action against the owner and the removal of the group is scheduled to
occur within 30 days.

The statistics on the increase in foreclosures in Wisconsin are from Home
Joreclosures up 81% in U.S., 62% in Wisconsin, http://www.madison.com, January 15,
2009.

The estimate on the number of foreclosures that are one- to four-family rental
properties is by Nicolas P. Retsinas, Director of the Joint Center for Housing Studies,
quoted on the website of the National Coalition for the Homeless,
http://www.nationalhomeless.org/foreclosure/index.html, March 9, 2009.

Payment amounts. The Department analysis of the housing costs of low-income
families is based on data from the Food Share program for December 2007.

Energy crisis. Section 49.138 (1m), Stats., provides that the Department shall
establish the maximum amount of aid to be granted, except for cases of energy crisis, per
family member. The statute is silent on whether the Department may establish a
maximum payment amount based on any criteria other than per family member for cases
of need due to energy crisis. The rule establishes a maximum payment amount per group
regardless of group size.

Summary of related federal requirements

Emergency Assistance is a Temporary Assistance to Needy Families (TANF)
program option available to states under previous Aid to Families with Dependent
Children (AFDC) statutes to provide short-time assistance to needy families with
children. Wisconsin chose to continue the Emergency Assistance program when
Wisconsin repealed the AFDC program and accepted federal TANF block grant funds.

There are no federal requirements related to this rule, except that TANF funds must
be used to provide assistance to families with children.

Effect on small businesses

The proposed rule will affect small businesses as defined in s. 227.114 (1), Stats., but
will not have a significant economic impact on a substantial number of businesses.

Analysis used to determine effect on small businesses

W-2 agencies will be affected by the proposed rule, but the effect will be minimal.
Agency representatives have requested these changes.



Agency contact person

Rebecca Swartz, Bureau of Working Families, (608) 266-1717,
rebecca.swartz@wisconsin.gov.

Place where comments are to be submitted and deadline for submission

Comments may be submitted to Elaine Pridgen, Office of Legal Counsel,
Department of Children and Families, 201 E. Washington Avenue, P.O. Box
8916, Madison, W1, 53708-8916 or elaine.pridgen@wisconsin.gov. The comment
deadline is September 2, 2009.




SECTION 1. DCF 120.03 (6m) is created to read:
DCF 120.03 (6m) “Poverty line” means the poverty line as defined and revised

annually under 42 USC 9902 (2).

SECTION 2. DCF 120.05 (1) (f) 6., (2) (¢), and (3) are amended to read:

DCF 120.05 (1) (f) 6. An energy crisis,-ineludinglack-of-essential-home-heating-or

of the-group-either-existing-or likely-to-exist as determined under sub. (4).

(2) (c) The group has-te-leave-or has already left its current housing because it is
uninhabitable as determined by the local building inspector, the local health department,
or other appropriate local authority.

(3) ELIGIBILITY DUE TO IMPENDING HOMELESSNESS. An emergency
assistance group shall be considered to be facing impending homelessness for purposes of

determining nonfinancial eligibility under sub. (1) if the any of the following apply:

(a) The emergency assistance group is experiencing a financial crisis that makes it

very difficult to make a rent payment, mortgage payment, or property tax payment and
the group has been notified that it will be required to leave its current housing if it does

not make that payment immediately. The W-2 agency shall verify the following:

ta)yThe-W=2ageneyshall-determine-that-the 1. The emergency assistance group is
experiencing a financial crisis due to reasons that are either beyond the control of an adult

member of the group or that constitute good cause as determined by the W-2 agency.

by The-W-2ageney-shall-verify-thatthe 2. The financial crisis was caused by one or

more of the following:




}a. Loss of employment that does not include voluntarily leaving appropriate
employment without good cause.

2b. Substantial loss of wages due to illness or injury of a group member, domestic
violence, lack of child care, a transportation breakdown, or a reduction of work hours by
an employer.

3¢. Loss of income due to a second parent leaving the group.

4d. Exceptional, unexpected, and necessary expenses that are not the responsibility of
a third party, such as car repair expenses necessary for transportation to work or medical
expenses required to be paid.

3e. Loss of W-2 benefits due to a sanction that is subsequently overturned through
the dispute resolution process under s. 49.152, Stats.

6f. Other reasonable circumstances as determined by the W—2 agency.

te) The-W=2-ageney-shall-verifirthat the 3. The emergency assistance group has
received at least one of the following notices:

}a. A notice terminating tenancy for failure to pay rent that meets the minimum
requirements of s. 704.17, Stats.

2b. A summons and complaint for an eviction action which is based on failure to pay
rent.

3c. A notice of foreclosure for failure to pay property taxes or a mortgage.

4d. A summons and complaint for a foreclosure action that is based on failure to pay

property taxes or a mortgage.



Se. A writ of assistance, notice of sale, or other verifiable documentation that a
foreclosure judgment has been entered against a member of the emergency assistance

group and the group will be required to vacate the premises imminently.

Note: Section 799.40 (4), Stats., provides: “The court shall stay the proceedings in a civil action of eviction if the
tenant applies for emergency assistance under s. 49.138. The tenant shall inform the court of the outcome of the
determination of eligibility for emergency assistance. The stay remains in effect until the tenant’s eligibility for
emergency assistance is determined and, if the tenant is determined to be eligible, until the tenant receives the
emergency assistance.”

SECTION 3. DCF 120.05 (3) (b), (3) (¢), (3) (d), and (4) are created to read:

DCF 120.05 (3) (b) 1. The emergency assistance group has received written or oral
notice that the group will be removed from their rental housing because of a foreclosure
action against the owner.

Note: Under s. 846.35 (1) (a) 3., Stats., as created by 2009 Wisconsin Act 2, formal notice to the
tenant of the date and time of the hearing to confirm the sale of the property is required for foreclosure
actions commenced on or after March 5, 2009.

2. The removal of the group from the rental housing is scheduled to occur within 30
days.

3. The group needs emergency assistance to obtain a new permanent living
accommodation.

4. The W-2 agency has verified subd. 1. to 3.

(c) The group has to leave its current housing because it is uninhabitable as
determined by the local building inspector, the local health department, or other
appropriate local authority and the group needs emergency assistance to obtain a new
permanent living accommodation.

(d) A member of the group was subject to domestic abuse as defined under s. 968.075
(1) (a), Stats., and the group needs emergency assistance to obtain a new permanent

living accommodation or retain a current permanent living accommodation.

10



(4) ELIGIBILITY DUE TO ENERGY CRISIS. An emergency assistance group is
eligible for assistance due to an energy crisis if all of the following apply:

(a) The group has exhausted resources available through the Wisconsin Home Energy
Assistance Program, assistance available through a local utility company as required by
the public service commission, and any other available energy resources. In this
paragraph, “exhausted resources” means either that the group has been denied services
from the other sources or other funding sources do not cover the full cost of the group’s
energy Crisis.

(b) The group needs financial assistance to obtain or maintain heat, electricity, water,
or sewer service provided by a utility company.

(c) The lack of, or imminent lack of, utility service providing heat, electricity, water,
or sewer is or is likely to be an immediate threat to the health or safety of the group.

(d) The energy crisis is due to reasons beyond the control of adult members of the

group or constitute good cause as determined by the W-2 agency.

Note: For more information on the Wisconsin Home Energy Assistance Program (WHEAP), call 1-866-
HEATWIS (1-866-432-8947) or click on “where to apply” at http://www.homeenergyplus.wi.gov/. For
more information on utility assistance required by the Public Service Commission, see PSC 113, PSC 134,
and PSC 185. For concerns about utility service, contact the Public Service Commission at 800-225-7729
or http://psc.wi.gov/apps35/complaint/default. aspx.

SECTION 4. DCF 120.06 and 120.07 are repealed and recreated to read:

DCF 120.06 Financial eligibility. To be eligible for emergency assistance, all of the
following conditions shall be met:

(1) INCOME. The gross income of the emergency assistance group may not exceed
115% of the poverty line. The agency shall determine the amount of income available to
the group in accordance with s. DCF 101.09 (3) (b), except any of the following grants

received in the month of the emergency is not counted:
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(a) Kinship care payments under s. 48.57 (3m) or (3n), Stats.

(b) Foster care payments under s. 48.62, Stats., if the payment is on behalf of a child
who is a relative.

(2) ASSETS. The assets of the emergency assistance group may not exceed $2,500 in
combined equity value. The agency shall determine the amount of assets available to the
group in accordance with s. DCF 101.09 (3) (a).

DCF 120.07 Payment amounts. (1) An emergency assistance payment for
impending homelessness, homelessness, fire, flood, or natural disaster, the emergency
assistance payment shall be the lowest of the following 2 amounts:

(a) The total of the maximum payment amount per group member for that group size

multiplied by the number of members in the emergency assistance group.

Note: The maximum payment amount per group member for impending homelessness, homelessness, fire,
flood, or natural disaster is the following: '

$258 per group member when the group is 2 members.

$172 per group member when the group is 3 members.

$129 per group member when the group is 4 or Smembers.

$110 per group member when the group is 6 or more members.

Changes to the maximum payment amounts will be announced in the Administrative Register.

(b) The total financial need due to the emergency, as follows:

1. The financial need due to impending homelessness shall be unpaid rent and related
late fees and court costs.

2. The financial need due to homelessness shall be the first month’s rent, security
deposit, and necessary household items.

3. The financial need due to fire, flood, or natural disaster shall be the total need in all
of the following:

a. Temporary housing.

b. First month’s rent and security deposit.

12



c. Clothing.

d. Food.

e. Medical care.

f. Transportation.

g. Necessary appliances and household items.

h. Necessary home repairs.

(2) The emergency assistance payment for energy crisis shall be the lowest of the
following:

(a) The maximum payment amount for the group.

(b) The amount needed to obtain or maintain essential utility service.

Note: The maximum payment amount for energy crisis is $500. Changes to the maximum payment amount
will be announced in the Administrative Register.

SECTION 5. DCF 120.08 (2), (4), and (5) (intro.) are amended to read:

DCF 120.08 (2) The agency shall notify the applicant in writing of the eligibility
determination. If the application is denied, the notice shall include reasons for the denial
and information about the opportunity to appeal that decision under s BEE101-22 s.
DCF 120.10.

DCF 120.08 (4) If the emergency assistance group’s eligibility is due to homelessness

under s. DCF 120.05 (2) or impending homelessness under s. DCF 120.05 (3) (b) or (c),

the agency shall issue a payment, following the eligibility determination, within 5
working days of the date that the group notifies the agency that a permanent living

accommodation has been obtained.
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(5) (intro.) Emergency assistance payments for impending homelessness under s.
DCF 120.05 (3) (a) or (d) may be issued to obtain a new permanent living

accommodation or retain a current permanent living accommodation.

SECTION 6. EFFECTIVE DATE. This rule shall take effect the first day of the
month following publication in the Administrative Register as provided in s. 227.22 (2)

(intro.), Stats.

14



2009 Session

LRB or Bill No./Adm. Rule No.
X ORIGINAL O UPDATED DCF 120
FISCAL ESTIMATE O CORRECTED 0 SUPPLEMENTAL Amendment No. if Applicable
DOA-2048 N(R03/97)
Subject
Emergency Assistance for Needy Families
Fiscal Effect
State: @ No State Fiscal Effect
Check coiumns below only if bill makes a direct appropriation [3 Increase Costs - May be possible to Absorb
or affects a sum sufficient appropriation. Within Agency's Budget 0 Yes [ No
[J Increase Existing Appropriation [ Increase Existing Revenues
[0 Decrease Existing Appropriation O Decrease Existing Revenues [ Decrease Costs

[ Create New Appropriation

Local: @ No local government costs

1. [J increase Costs 3. [0 increase Revenues 5. Types of Local Governmental Units Affected:
I Permissive [1 Mandatory [J Permissive [3 Mandatory I Towns O villages [1 Cities
2. O Decrease Costs 4. [0 Decrease Revenues [ Counties 0O Others
O Permissive 1 Mandatory [l Pemissive [1 Mandatory [J School Districts [] WTCS Districts
Fund Sources Affected Affected Ch. 20 Appropriations

OGPR OFED OPRO OPRS MOSEG [JSEGS

Assumptions Used in Arriving at Fiscal Estimate

The proposed rule changes the amounts eligible families would receive by increasing the amounts for smaller size
families and decreasing the amounts for larger size families. The amounts were arrived at by attempting to make the
overall fiscal impact cost neutral that is within the existing amount of funds allocated for emergency assistance.
Average family sizes receiving emergency assistance grants in SFY 07-08 were used in the calculation.

The rule also changes the amount payable to an eligible family due to energy crisis from the current unlimited level to
a maximum of $500. This change will allow the agency to use funds otherwise going to pay for energy services to pay
for other emergencies.

In addition, the rule allows a payment to families who are renters and in a situation where the building they are living in
is subject to foreclosure. While this will increase the number of cases eligible for emergency assistance it is estimated
to be within what the current allocation can absorb.

The proposed rule also changes the method for determining financial eligbility to make it similar to the eligibility criteria
for W-2. This change is not expected to have a significant fiscal effect because many agencies already applied the
W-2 criteria due to confusing language in the current rule.

Long-Range Fiscal Implications
None

Agency/Prepared by: {(Name & Phone No.) Authorized Signature/Telephone No. Date

DCF/Susan Robillard 266-7367 o x@&m%&’%’ O%/Oa/&lﬁ
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WISCONSIN LEGISLATIVE COUNCIL
RULES CLEARINGHOUSE

Ronald Sklansky

Terry C. Anderson
Clearinghouse Director

Legislative Council Director

Richard Sweet

Laura D. Rose
Clearinghouse Assistant Director

Legislative Council Deputy Direcior

CLEARINGHOUSE REPORT TO AGENCY

[THIS REPORT HAS BEEN PREPARED PURSUANT TO S. 227.15, STATS. THIS
IS A REPORT ON A RULE AS ORIGINALLY PROPOSED BY THE AGENCY:; THE
REPORT MAY NOT REFLECT THE FINAL CONTENT OF THE RULE IN FINAL
DRAFT FORM AS IT WILL BE SUBMITTED TO THE LEGISLATURE. THIS
REPORT CONSTITUTES A REVIEW OF, BUT NOT APPROVAL OR DISAPPROVAL
OF, THE SUBSTANTIVE CONTENT AND TECHNICAL ACCURACY OF THE
RULE.]

CLEARINGHOUSE RULE 09-059

AN ORDER to amend DCF 120.05 (1) (f) 6., (2) (c), and (3) and 120.08 (2), (4), and (5) (intro.);
to repeal and recreate DCF 120.06 and 120.07; and to create DCF 120.05 (3) (b), (c), (d) and (4),
relating to emergency assistance for needy families and affecting small businesses.

Submitted by DEPARTMENT OF CHILDREN AND FAMILIES

08-03-2009  RECEIVED BY LEGISLATIVE COUNCIL.
08-28-2009  REPORT SENT TO AGENCY.
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Clearinghouse Rule No. 09-059
Form 2 ~ page 2

LEGISLATIVE COUNCIL RULES CLEARINGHOUSE REPORT

This rule has been reviewed by the Rules Clearinghouse. Based on that review, comments are
reported as noted below:

I. STATUTORY AUTHORITY [s. 227.15 (2) (a)]
Comment Attached YEs [] NO

2. FORM, STYLE AND PLACEMENT IN ADMINISTRATIVE CODE [s. 227.15 (2) (¢)]
Comment Attached YES NO I:l

3. CONFLICT WITH OR DUPLICATION OF EXISTING RULES [s. 227.15 (2) (d)]
Comment Attached YES NO r_—]

4. ADEQUACY OF REFERENCES TO RELATED STATUTES, RULES AND FORMS
[s.227.15 (2) ()]

Comment Attached YES I—__] NO
5. CLARITY, GRAMMAR, PUNCTUATION AND USE OF PLAIN LANGUAGE [s. 227.15 (2) (f)]
Comment Attached YES No [ ]

6.  POTENTIAL CONFLICTS WITH, AND COMPARABILITY TO, RELATED FEDERAL
REGULATIONS [s. 227.15 (2) (g)]

Comment Attached YES D NO
7. COMPLIANCE WITH PERMIT ACTION DEADLINE REQUIREMENTS [s. 227.15 (2) (]

Comment Attached YES D NO
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CLEARINGHOUSE RULE 09-059

Comments

OTE: All citations to “Manual” in the comments below are to the
Administrative Rules Procedures Manual, prepared by the Legislative
Reference Bureau and the Legislative Council Staff, dated September
2008.]

2. _Form, Style and Placement in Administrative Code

a. The citations to s. 49.138, Stats., in the “Explanation of agency authority” section on
page 1, and in the “Payment amounts for types of need other than energy crisis” section on page
3, should be more specific. The citations should be to s. 49.138 (1m), Stats.

b. The heading “Summary of the rule” should be relabeled “Plain language analysis.”
[s. 1.02 (2) (a), Manual.]

c. The headings in the “rule summary” should be reorganized to match the order of
headings listed in s. 1.02 (2) (a), Manual. On page 1, “Related statutes or rules” should follow
“Explanation of agency authority.” On page 5, “Summary of factual data and analytical
methodologies” should follow “Comparison with rules in adjacent states” on page 6.

d. Ins. DCF 120.05 (3) (intro.), the underscored material should be replaced by the
phrase “and any of the following apply.” Also, because the first sentence of par. (a) does not
grammatically lead into the following subunits, it should be numbered as subd. 1.; subds. 1. and

2. (intro.) then should be consolidated into subd. 1.; and subd. 3. should be renumbered as subd.
2.

e. 'The creation of s. DCF 120.05 (3) (c) and (d) is not explained in the rule summary.
Also, the changes to s. DCF 120.08 (4) and (5) (intro) are not explained. Because the rule
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summary appears to be an exhaustive list of the changes made to ch. DCF 120, these additions
and changes should be explained.

f. The effective date should be included as a separate section following the text of the
rule on page 12. [s. 1.02 (4), Manual.]

3. Conflict With or Duplication of Existing Rules

Under current s. DCF 120.05 (2) (e), if a member of a group is subject to domestic abuse,
then the group is considered “homeless.” Proposed s. DCF 120.05 (3) (d) states that this group
would also be considered as “impending homeless.” s it necessary to include this group in both
provisions? If so, this should be explained in the rule summary.

5. Clarity, Grammar, Punctuation and Use of Plain Languapge

a. On page 1, under the “Explanation of agency authority” section, the meaning of the
sentence starting with “Needy person has the meaning...” is unclear. It appears that “needy
person” is the defined term used in s. DCF 120.03 (6). If so, quotation marks should be placed
around the phrase and the sentence should be rewritten to state: “The term ‘needy person’ has
the meaning....”

b. The phrase “9 types for needs” in the first paragraph under “Financial eligibility” on
page 2 is confusing. First, the use of the word “for” is improper. Also, what are “9 types?” Is
this shorthand for the list of physical needs listed in s. DCF 120.06 (2)? If so, the department
should consider rewriting this phrase to read “9 types of physical needs.” Because there is also a
reference to “9 types” on page 4, the phrase “9 types of physical needs” should be repeated on
page 4 as well.

¢. Before using the abbreviations “SSI” and *“SSI supplemental” in the first paragraph
under “Financial eligibility” on page 2, the full phrase should be used. [s. 1.01 (8), Manual.]
Also, these two terms appear to be inconsistent when referred to at the top of page 3. If the terms
on pages 2 and 3 are inconsistent after the abbreviations are written in full, the department
should update the terms on page 3.

d. The description of how the rule changes the payment amounts per family and per
group member is confusing. A table could be provided that includes the equations used to
calculate the maximum group or family amounts to illustrate what is being described. Also, the
total group dollar amount listed for 7+ members (“$110 for each additional member”) is
incorrectly stated. It should be rewritten “$770 plus $110 for each additional member.”

e. Section DCF 120.07 (1) (b) limits what financial needs can be included from the list
in current s. DCF 120.06 (2). This change should be stated in the “Financial needs” section on
page 4. The department should also consider explaining why the financial needs are limited in
the rule.

f. The first bulletpoint at the bottom of page 4 states that a group i1s eligible for energy
crisis assistance if the group has “exhausted resources.” What does this phrase mean? Does it
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mean that the group had to use up the Wisconsin Home Energy Assistance Program (WHEAP)
money it was given or could the group simply have been denied WHEAP money? The meaning
of this phrase should be clarified.

g. Ins. DCF 120.05 (3) (b) 1., the word “they” should be replaced by the word “it.”

h. Ins. DCF 120.05 (3) (c), it appears that the word “because” should be inserted after
the word “housing.”

1. Section DCF 120.05 (4) (c) would be more clear if it were rewritten to read: “The
lack of, or imminent lack of, essential utility service....”

J- Section DCF 120.06 should indicate its purpose. For example, an introductory clause
could be inserted to read: “In order to be eligible for emergency assistance, all of the following
conditions shall be met:”. Also, in sub. (1), the term “poverty line” should be defined, possibly
by an appropriate cross-reference.

k. The phrase “essential utility service” in s. DCF 120.07 (2) (b) is vague. What does
“essential” mean? Are all utility services essential, and if not, what is excluded? Also, who
determines what is essential? The department should consider whether this word is necessary,
and if so, should define what it means.



